












"We define intrinsic value as the discounted value of the cash that 

can be taken out of a business during its remaining life. Anyone 

calculating intrinsic value necessarily comes up with a highly 

subjective figure that will change both as estimates of future cash 

flows [ g ] are revised and as interest rates [ r ] move. Despite its 

fuzziness, however, intrinsic value is all-important and is the only 

logical way to evaluate the relative attractiveness of investments and 

businesses."

Warren E. Buffet
Annual Report of Berkshire Hathaway: 1994






























































